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BUY HOLD SELL 

   

> 15% -5% to 15% < -5% 

Stock Rating 

Sector Outlook Positive 

Stock 
 

CMP (INR)                            715 

Target Price (INR)  825 

NSE Symbol CENTURPLY 

BSE Code 532548 

Bloomberg CPBI IN 

Reuters CNTP.BO 

Key Data 
 

Nifty 22,378 

52WeekH/L(INR) 849 / 436 

O/s Shares (Mn) 222 

Market Cap (INR bn) 159 

Face Value (INR) 1 

Average volume 
 

3 months 318,320 

6 months 228,860 

1 year 191,680 

Share Holding Pattern (%) 

Company Overview 

Century Plyboards (India) Ltd. came into existence in 1986; since then, the company has taken giant 
strides and is today the largest seller of multi-use plywood and decorative veneers in the Indian  
organized plywood market. As the forerunners in Borer Proof Plywood and Boiling Water Resistant 
(BWR) Decorative Veneers and Laminates in India, the company has successfully created a niche in 
the highly competitive lifestyle segment. The company offers a range of products, including doors, 
plywood, laminates, veneers, MDF and particle board. This allows the company to provide a        
one-stop solution to benefit trade partners and their retail consumers. The company introduced   
successful brands in these categories and accounts for the largest estimated market share of 29% in 
India’s organized plywood sector. Century Plyboards is a pan-Indian manufacturer of products, with 
facilities in Joka (West Bengal), Guwahati (Assam), Kandla (Gujarat), Chennai (Tamil Nadu), Karnal 
(Haryana) and Hoshiarpur (Punjab). The company’s units in Roorkee (Uttarakhand), Laos and    
Gabon (both in Africa) are managed through subsidiary companies. The company is headquartered 
across its wood-panel product categories in Kolkata, India. The company is present pan-India 
through a distribution network of 3,848 trade partners across 28 States and seven Union Territories. 

Investment Rationale  

Expanding in the growing Medium-density fibreboard (MDF) segment to drive growth 

Over the next 1-2 years, Century Plyboards substantial investment to expand its Medium-density 
fibreboard (MDF) manufacturing capacity highlights a strategic move to capitalize on the growing 
demand within the segment. The expansion aims to elevate the company to the second-largest MDF 
producer in India, positioning it for significant market share gains and revenue expansion. Despite 
short-term margin pressures from heightened competition and pricing challenges due to increased 
capacities and imports, the MDF industry is poised for robust growth supported by several favoura-
ble trends. With the BIS standard becoming mandatory from Feb '24 for MDF and Particle Board, 
import competition will substantially reduce and benefit domestic producers. While MDF prices have 
largely bottomed out, margins are unlikely to improve in the short term given elevated raw material 
prices and major capacities coming in. We believe factors such as the growing preference for ready-

made furniture, increasing online furniture sales, and a shift towards organized players in the furni-
ture industry is expected to drive sustained demand for MDF products. 

Capex in other businesses to bear fruit in future 

Century Plyboards (India) is strategically allocating Rs. 1.2-1.3 billion towards capital expenditure 
over the next 12-18 months. This proactive approach reflects the company's vision to seize opportu-
nities in the furniture industry, particularly during market downturns when costs are favourable. The 
company aims to enhance its competitive position and readiness for future market cycles by invest-
ing in plant expansion during sluggish market conditions. Despite short-term demand weakness, 
management forecasts a gradual recovery from Q2FY25, driven by upcoming capacities. The com-
pany has commissioned phase one laminate press; the second press will be installed in FY25, with 
significant capex to be spent in Q1FY25. In laminates, total capacity laminates should be 72,000 
sheets post-capex with incremental capacity to generate revenue of Rs. 2-3 billion. 

Valuation and Outlook 

Century Plyboards (India) has evolved into India's largest integrated wood panel company, equipped 
with a broad distribution reach, strong brand focus and comprehensive portfolio. Moreover, the com-
pany’s significant ramp-up in operations would improve its revenues and earnings on a sustained 
basis. With the BIS standard becoming mandatory from February 2024 for MDF and Particle Board, 
import competition for these products will substantially reduce and benefit domestic producers. The 
company's strategy is to invest in the capacity of new-age products (MDF and Particle Board) and  

Relative Price Chart 
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Source: Company, BP Equities Research 

Century Plyboards (India) Ltd. 

Key Financials  

YE March (Rs. millions)  FY20   FY21   FY22   FY23   FY24E   FY25E  

Revenue   23,170 21,300 30,270 36,470 38,294 43,004 

Revenue Growth (Y-oY) 1.6% (8.1%) 42.1% 20.5% 5.0% 12.3% 

EBIDTA   2,800 3,360 5,320 5,830 5,361 7,741 

EBIDTA Growth (Y-o-Y) (8.2%) 20.0% 58.3% 9.6% (8.0%) 44.4% 

Net Profit   1,490 250 1,910 3,130 3,600 4,472 

Net Profit Growth (Y-o-Y) (10.2%) (83.2%) 664.0% 63.9% 15.0% 24.2% 

Diluted EPS 6.7  1.1  8.6  14.1  16.2  20.1  

Diluted EPS Growth (Y-o-Y) (10.2%) (83.2%) 664.0% 63.9% 15.0% 24.2% 

                              Key Ratios   

EBIDTA margin (%) 12.1% 15.8% 17.6% 16.0% 14.0% 18.0% 

NPM (%)   6.4% 1.2% 6.3% 8.6% 9.4% 10.4% 

RoE (%)   13.7% 2.0% 12.3% 16.4% 16.0% 16.7% 

RoCE (%)   20.2% 23.5% 29.7% 26.0% 19.6% 24.9% 

                                  Valuation Ratios   

P/E (x)   106.9x 637.1x 83.4x 50.9x 44.2x 35.6x 

EV/EBITDA 57.8x 47.6x 29.9x 4.8x 30.1x 20.8x 

P/BV (x)   14.6x 12.6x 10.2x 8.3x 7.1x 5.9x 

Market Cap. / Sales (x) 6.9x 7.5x 5.3x 4.4x 4.2x 3.7x 

introduce low to medium-range products in Tier II and III markets. The company aims to capture 
market share from unorganized players, strengthening its financial performance. Over the long run, 
the organized industry will likely benefit from rising income levels, increasing urbanization,          
preference for brands and shorter replacement cycles. Century Plyboards seem poised to capture 
the tailwinds, given that it is the largest and most well-diversified company with a presence in almost 
all segments of the wood panel industry. Considering Century Plyboards comprehensive product    
portfolio, wide distribution, strong brand name, strong balance sheet and impressive return ratios, 
we assign a Buy rating with an investment horizon of 12 months. On the valuation front, we have  
arrived at a target price of Rs 825 (15% upside from CMP) based on P/E of 42x of FY24E  
earnings. 
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Disclaimer Appendix 

Week Gone 

Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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